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10. FINANCIAL INFORMATION 
  
 

10.1 Profit and Dividend Record 
 

10.1.1 HRB 
 

HRB was incorporated on 27 December 1999 and was dormant until it became an investment 
holding company on 21 February 2000 pursuant to the restructuring exercise implemented, as 
detailed in Section 9.3 of this Prospectus. 

 
10.1.2 HRB Group – Proforma 
 

The following tables, which has been extracted from the Accountant’s Report in Section 11 
of this Prospectus, is a summary of the proforma consolidated turnover and profit records of 
the HRB Group for the past 5 years ended 31 December 1999 and six (6) months period 
ended 30 June 2000. The proforma consolidated financial results are prepared for illustrative 
purposes and should be read in conjunction with the accompanying notes and assumptions 
included in the Accountants’ Report. 
 

 
 

 
<---------------- Year Ended 31 December -------------------> 

 
6 months 
Period 
ended 

 
 

 
1995 

RM'000 

 
1996 

RM'000 

 
1997 

RM'000 

 
1998 

RM’000 

 
1999 

RM’000 

 
30.6.2000 

RM’000 
 
Turnover 

 
10,243 

 
16,605 

 
13,206 

 
18,764 

 
25,768 

 
16,124 

 
Profit before depreciation, interest and 
amortisation 

 
2,993 

 
3,211 

 
3,812 

 
6,671 

 
10,735 

 
6,977 

Amortisation (2) (2) (3) (4) (59) (16) 
Depreciation (842) (1,180) (1,129) (1,221) (1,630) (892) 
Interest expense (744) (880) (784) (1,922) (1,779) (919) 
Interest income 434 412 250 865 497 34 
  

1,839 
 

1,561 
 

2,146 
 

4,389 
 

7,764 
 

5,184 
Share of loss of associated company - - - (8) (7) (11) 

Profit before taxation and exceptional 
items 

1,839 1,561 2,146 4,381 7,757 5,173 

Exceptional items - 60 - - - - 

Profit before taxation and minority 
interest 

1,839 1,621 2,146 4,381 7,757 5,173 

Taxation (623) (601) (652) (1,175) (945) (1,476) 

Profit after taxation 1,216 1,020 1,494 3,206 6,812 3,697 

Minority interest - - - - (41) (34) 

Profit after taxation and minority 
interest 

1,216 1,020 1,494 3,206 6,771 3,663 

 
No. of ordinary shares in issue  ('000) 

 
34,000 

 
34,000 

 
34,000 

 
34,000 

 
34,000 

 
34,000 

 
Gross EPS (sen) 

 
5.41 

 
4.77 

 
6.31 

 
12.89 

 
22.69 

 
15.11 

 
Net EPS (sen) 

 
3.58 

 
3.00 

 
4.39 

 
9.43 

 
19.91 

 
10.77 

 
Diluted Net EPS (sen) 

 
3.04 

 
2.55 

 
3.74 

 
8.02 

 
16.93 

 
9.16 
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Notes: 
 

(i) The proforma consolidated results of the HRB Group are prepared for illustrative purposes only and are based 
on the audited accounts of HSB, HSSSB, HSHSB, HSIISB, FMSB, ABWSB, RCSB, CNMSB, IMSB and PIFSB; 

 
(ii) Given the non-coterminous financial accounting dates of the companies in the financial period 1995 to 1997, the 

financial information of these companies has been pro-rated to 31 December where appropriate; 
 
(iii) In 1998, the following subsidiaries changed its financial year end: 

 
HSSSB from 30 November to 31 December 
HSIISB and FMSB from 30 June to 31 December 
HSHSB from 31 August to 31 December 
ABWSB from 31May to 31 December 
RCSB from 31 March to 31 December 

 
(iv) The turnover was on an increasing trend from 1995 to 1999 (with the exception of 1997), reflecting the growth of 

the Group. The decrease in 1997 was due to lower third-party sales. The substantial increase in turnover for the 
year of 1999 was due to increase in contribution from Engineering division where more contracts were secured 
and the full years contribution from some of the companies in MTCF / warehousing division;  

 
(v) The profit after taxation and minority interest in year 1998 recorded an increase of about 115% as compared to 

previous year mainly due to the increased business in Engineering division where the export especially to 
developing countries recorded substantial increase. In addition the Group’s expansion into MTCF/ warehousing 
division also see positive contribution. The drastic jump in profit after taxation and minority interest in 1999 was 
due to no provision for income tax was made as income earned in basis year 1999 is exempted from income tax 
in accordance with the provision of the Income Tax (Amendment) Act 1999. The continue growth in engineering 
and MTCF / warehousing divisions had also resulted the increase. The profit after taxation in year 1996 is lower 
than 1995 due to lower profit margin in year 1996 for the Engineering division as substantial amount of the 
turnover was in relation to the construction of a factory where the profit margin is lower compared to other 
engineering work; 

 
(vi) The exceptional item in 1996 arose from gain on disposal of investment by HSSSB; 

 
(vii) There were no extraordinary items in all the financial years / period under review; 

 
(viii) The number of ordinary shares assumed in issue is arrived at after the Acquisitions and Rights Issue but before 

the Public Issue; 
 

(ix) The gross EPS is calculated based on the profit before taxation but after minority interests over the number of 
assumed issued and paid-up share capital of HRB of 34,000,000 ordinary shares of RM1.00 each;  

 
(x) The net EPS is calculated based on the profit after taxation and minority interests over the number of assumed 

issued and paid-up share capital of HRB of 34,000,000 ordinary shares of RM1.00 each;and 
 

(xi) All inter-company transactions are eliminated on consolidation and the consolidated accounts reflect external 
transactions only. 

 
(xii) The diluted net EPS is calculated based on the profit after taxation and minority interests over the number of 

assumed issued and paid-up share capital of HRB of 40,000,000 ordinary shares of RM1.00 each. 
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10.1.3 Segmental analysis of turnover and profit after tax and MI for the HRB Group for the 
past 5 years ended 31 December 1999 and six (6) months period ended 30 June 2000 

 
(a) Turnover 

 
 
Financial Year Ended 31 December 

 
 
 

1995 
RM’000 

 
 
 

1996 
RM’000 

 
 
 

1997 
RM’000 

 
 
 

1998 
RM’000 

 
 
 

1999 
RM’000 

 
6 months 

ended 
30.6.2000 

RM’000 

Engineering 
      

HSB 1,936 7,469 7,295 3,893 9,072 6,828 
HSSSB 1,994 4,211 3,210 4,818 4,691 2,245 

 3,930 11,680 10,505 8,711 13,763 9,073 
Consolidation adjustment (349) (3,101) (6,498) (2,001) (1,460) (741) 

 3,581 8,579 4,007 6,710 12,303 8,332 

Ice Manufacturing 
      

HSIISB 5,621 5,884 6,204 6,584 6,623 3,370 
PIFSB - - - - 941 576 
FMSB 96 444 794 838 1,641 956 
 5,717 6,328 6,998 7,422 9,205 4,902 

Consolidation adjustment (29) (103) (576) (973) (1,230) (695) 
 5,688 6,225 6,422 6,449 7,975 4,207 

MTCF/Warehousing 
      

HSHSB 974 1,058 1,139 1,124 1,196 1,133 
CNMSB - - 1 1,769 1,848 924 
RCSB - - - 653 979 506 
ABWSB - 743 1,637 2,059 2,446 1,538 
 974 1,801 2,777 5,605 6,469 4,101 

Consolidation adjustment - - - - (979) (516) 
 974 1,801 2,777 5,605 5,490 3,585 
Adjusted consolidated turnover 10,243 16,605 13,206 18,764 25,768 16,124 

 
 

(b) Profit after tax and MI (before exceptional items) 
 

 
Financial Year Ended 31 December 

 
 
 

1995 
RM’000 

 
 
 

1996 
RM’000 

 
 
 

1997 
RM’000 

 
 
 

1998 
RM’000 

 
 
 

1999 
RM’000 

 
6 months 

ended 
30.6.2000 

RM’000 

Engineering 
      

HSB 317 272 459 891 2,864 1,492 
HSSSB 522 155 268 897 1,050 490 

 839 427 727 1,788 3,914 1,982 
Consolidation adjustment - (30) (174) - - (63) 

 839 397 553 1,788 3,914 1,919 
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Financial Year Ended 31 December 

 
 
 

1995 
RM’000 

 
 
 

1996 
RM’000 

 
 
 

1997 
RM’000 

 
 
 

1998 
RM’000 

 
 
 

1999 
RM’000 

 
6 months 

ended 
30.6.2000 

RM’000 

Ice Manufacturing 
      

HSIISB 402 480 714 862 1,207 691 
PIFSB - - - - 100 81 
FMSB (88) (24) 56 67 101 42 
 314 456 770 929 1,408 814 

Consolidation adjustment - 3 3 3 (38) (59) 
 314 459 773 932 1,370 755 

MTCF/Warehousing 
      

HSHSB 63 65 139 327 408 403 
CNMSB - (1) (14) 112 613 262 
RCSB - 6 (80) (97) 234 155 
ABWSB - 34 120 149 235 167 
IMSB - - - (8) (7) (11) 
 63 104 165 483 1,483 976 

Consolidation adjustment - - 3 3 4 13 
 63 104 168 486 1,487 989 
Adjusted consolidated profit after 
tax and MI 

1,216 960 1,494 3,206 6,771 3,663 

 
Detailed commentary on the turnover, profits, factors contributing thereto, tax matters and exceptional 
and extraordinary items for the past  five years ended 31 December 1999 and six (6) months period 
ended 30 June 2000 for individual company are set out in the Accountants Report in Section 11 of this 
Prospectus. The Group is only exposed to foreign exchange fluctuations in HSB and HSSSB as these 
companies make purchases from overseas. However, the foreign exchange fluctuations did not result in 
any material effect on the Group’s profits after tax.  

 
10.2 Working Capital, Borrowings, Contingent Liabilities And Capital Commitments 

 
(i) Working Capital 
 

The Directors of HRB are of the opinion that, barring any unforeseen circumstances and after 
taking into consideration the cashflow projections and the banking facilities available and the 
net proceeds of the Rights and Public Issues, the HRB Group will have adequate working 
capital for its present foreseeable requirements. 

 

(ii) Borrowings 
 

As at 31 October 2000 (being the latest practicable date prior to the printing of this 
Prospectus), the Group’s total bank borrowings amounts to RM23,158,740, as follows: 
 

Type of facility Amount (RM’000) 
Overdraft  10,405 
Term Loan   
- Short term  1,997 
- Long term  10,757 
Total  23,159 

 
The Group does not have any non-interest bearing borrowings. 
 
 



 
Company No: 502213-D 

  
 
10. FINANCIAL INFORMATION (Cont’d) 
  
 

 
 

71 

Saved as disclosed above, the Group does not have any other loan capital outstanding or 
created but unissued, mortgages or charges outstanding.  

 
(iii) Contingent Liabilities 
 

As at 31 October 2000 (being the latest practicable date prior to the printing of this 
Prospectus), the Group does not have any contingent liabilities.  

 
(iv) Capital Commitments 

 
As at 31 October 2000 (being the latest practicable date prior to the printing of this 
Prospectus), the Group has capital commitments amounting to RM7 million by HSHSB for 
construction of MTCF. 
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10.5 Directors’ Analysis and Commentary of the Profit Estimate and Forecast  
 

Consolidated turnover for financial year ending 31 December 2000 is estimated to be approximately 
RM29.28 million, representing an increase of 13.64% over the turnover for the financial year ended 31 
December 1999. The engineering division will be the main contributor at about 46.68% while the ice 
manufacturing division will contribute about 29.51% and the MTCF/warehousing will contribute the 
remaining of 23.81%. 
 
The Group is estimated to achieve consolidated profit after tax and after minority interest for financial 
year ending 31 December 2000 of approximately RM6.21 million, representing a drop of 8.33% from 
the previous financial year. This is mainly due to financial year 1999 being a tax-free year. The 
percentage contribution from engineering division is forecast to be about 47.29% while the ice 
manufacturing and MTCF/warehousing divisions are forecast to contribute about 25.39% and 27.32% 
respectively. 

 
The Group’s profit after taxation and after minority interest for financial year ending 31 December 
2001 is forecast to increase to RM8.24 million or approximately 33% over the previous financial year. 
This is in line with the increase in turnover and also due to the contribution from Phase 3 & 4 of the 
MTCF which is projected to increase the profits from the MTCF/warehousing division by 
approximately RM700,000 in financial year 2001. The increase is also attributed to interest savings 
from the early repayment of existing bank borrowings from the proceeds of the Rights and Public 
Issues.   
 
MTCF/warehousing will overtake engineering as the main contributor to the profits of the Group with 
39.78% while engineering shall contribute 37.23% of the profits. The percentage contribution from ice 
manufacturing is 22.99%. This is consistent with the utilisation of the proceeds from the Rights and 
Public Issues where the bulk of the proceeds are used in the MTCF/warehousing division. 

 
10.6 Dividend Estimate and Forecast 
 

Barring unforseen circumstances, the Directors of HRB intend to declare a gross dividend of 5% for 
the financial years ending 31 December 2000 and 2001 based on the enlarged issued and paid-up share 
capital of 40,000,000 ordinary shares of RM1.00 each in HRB. Future dividends may be waived in the 
event of insufficient retained earnings or cash flows to pay dividends. 
 
Financial Year Ending 31 December  

Estimate 
2000 

RM’000 

Forecast 
2001 

RM’000 
 
Consolidated profit before taxation 

 
8,672 

 
11,801 

Less: Taxation (2,396) (3,479) 
Consolidated profit after taxation 6,276 8,322 
Less: Minority interest (69) (81) 
Consolidated profit after taxation and minority interest 6,207 8,241 

Less: Proposed dividend (less 28% tax) (1,440) (1,440) 
Retained profit for the year 4,767 6,801 

 
Gross dividend per ordinary share (sen) 

 
5 

 
5 

 
Gross dividend yield based on the issue price of RM1.40 per 
ordinary share (%) 

 
3.57 

 
3.57 

 
Net dividend yield (%) 

 
2.57 

 
2.57 

 
Net dividend cover (times) 

 
5.51 

 
5.72 
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